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SUBJECT: SANKO EFFORTS TO GAIN CONTROL OF JAPAN LINES 
REF: TOKYO 4040 

1. REPORTS THAT JAPAN LINE ( JL) HAD REACHED AGREEMENT ON 
REACQUISITION OF JL STOCK HELD BY SANKO LINE, AND ON A BUSINESS 
TIE- UP BETWEEN THE TWO COMPANIES APPEARED IN NUMBER OF JAP 
ANESE NEWSPAPERS APRIL 25-26. PRESS REPORTS INDICATED THAT OF 
150 MILLION JL SHARES IT NOW HOLDS, SANKO WILL SELL BACK 140 
MILLION SHARES AT PRICE OF ABOUT 380 YEN PER SHARE. THE TEN 
MILLION SHARES TO BE RETAINED BY SANKO REPRESENT APPROX- 
IMATELY THREE PERSENT OF TOTAL OUTSTANDING SHARES ( 354,225,000). 
OFFICIALS OF BOTH COMPANIES DECLINED TO ELABORATE ON NATURE 
OF PROPOSED BUSINESS TIE- UP. 

2. EMBOFF DISCUSSED MATTER WITH MIYAZAKI ( HEAD OF GEN ADMIN 
DEPT OF JAPAN LINES) APRIL 26. MIYAZAKI CONFIRMED SUB- 
STANCE OF PRESS REPORTS BUT NOTED THAT MANY DETAILS OF 
ARRANGEMENT BOTH FOR REACQUISITION OF STOCK AND BUSINESS RE- 
LATIONSHIP MUST STILL BE WORKED OUT. HE SAID IT IS PLANNED 
THAT THE REPURCHASED STOCK WILL BE APPORTIONED UNDER SOME 
MUTUALLY ACCEPTABLE FORMULA AMONG THE PRESENT PRINCIPAL 
STOCKHOLDERS SUCH AS TOKYO MARINE FIRE INS. CO., INDUSTRIAL 
BANK OF JAPAN, ISHIKAWAJIMA- HARIMA HEAVY INDUSTRIES, AND A FEW 
OTHERS. HE ALSO OBSERVED THAT WHILE JL HAD NO REAL ALTERNATIVE 
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BUT TO AGREE TO SOME FORM OF BUSINESS TIE- UP WITH SANKO, THE 
RELATIONSHIP WILL BE INFORMAL AND AS LOOSE AS POSSIBLE. 
MIYAZAKI SAID SANKO' S MAIN INTEREST IS IN J)’ S OIL TANKER 
FLEET. HE NOTED THAT THE COMBINED TANKER FLEETS OF IL AND 
SANKO REPRESENT ABOUT 30 PERCENT OF IAPAN’ S TOTAL OIL TANKER 
CAPACITY. 

INGERSOLL 
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